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(Automatcd 8-9?)

FORMAPPROVED

OMB. No.05?5.0015

LOAN RESOLUTION
(Public Bodies)

ARESOLUTION OFTI.IE C¡tv ncil

OF THE Citv Pinc

AUTIIORIZING ÁND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING A

PORTION OF TI'IE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

Water

FACILìTY TO SERVE AN AREA LAWFULLY WITI{IN ITS JURISDICTION TO SERVE.

WHEREAS, it is neccssary for the aÍfv La Pinc
(pubtic ítody)

(hcrein afler callcd Association) to raise a portíon ofthc cost ofsuch undcrtakíng by íssuancc of its bonds in thc principal amount nr

TWO HTIiYDRED SEVENTY FIVE TTIOUSAND FOUR AND 50/10û DOLLARS ($27s,004.s0)

pursu¡nt to the provisions of Orceon Rcviscd Statucs 221 and

ÌVHEREAS, thc Association intcnds to obtain assistance from the United States Department of Agriculturq (hcreín called
thc Govcmment) acting uodcr thc provisíons of the Consotidated Farm and Rur¿l Devclopmcnt Act (? U.S,C. I 921 et seq.)
in the planning, financing, and supervision ofsuch undcfaking and the purohæing ofbonds Iarvfully issued, ín the cvcnt that
no othe¡ acceptable purohaser for such bonds is found by thc Association:
NOW THEREFORE, in consideration of the premises the Assocíation hereby rcsolves;

l. To hâve prepared on its behalfand to adopt an ordinance or resolution for the isuancc ofits bonds conraining such
ítems and'in such forms as are requircd by State ståtutcs and as are agreeable and acceptable to thc Govemmenl

2. To rcfinance the unpaid balance, in wholc or in pârt, ofits bonds upon the rcqucst oftbe Govcrnment ifat any time
it shall appear to thc Covernmcnt that the Association is able to rcfinance its bônds by obtaining a loan for such purposcs

from responsiblc cooperative or private sourccs at reasonable rates and ferms for loans for simílar purposes and periods
oftime as requircd by section 333(c) ofsaid Consolidated Farm and Rurâ[ Development Act (7 U.S.C. 1983(c)).

3. To provide for, exccute, and comply with Form RD 400-4, "Assu¡ance Agrecment," and Form RD 400- I , "Ëqual
Opportunity Agreement " including an "Equal Opportunity Clause," which clause is to be íncorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of g I 0,000.

4. To índemníry the Covernmenl for any payments made or losscs suffered by the Govcrnment on behatfofthe Association
Such indcmnífication shall be payable f¡om the same sourcc offunds pledged to pay thc bonds or any other legally
permissible source.

5. That upon default in the payments ofany prinoipal and accrued interest on the bonds or ín the performance ofany
covcnant or agreement containcd herein o¡ in the Ìnstruments incident to makíng or insuring the loan, the Government
at its option may (a) dcclare the entire principal amount thcn outstasding and accrued íntcrcst immedialcly dr.re and
payable, (b) fot the account ofthe Association (payable liorn the sourcc offunds pledged to pay the bonds or any other
legally permissiblc source), incur and pay reasonable cxpenscs for repair, maintcnance, and opcration ofthe facility
and such other ¡casonable expenses as may bc necessary to cure the causeofdefault, ard/or(c) take possession ofthe
facility, rcpair, maintain, and operate or rcnt it. Default undc¡ thc provisions ofthis rcsolutíon or any instrument incidcnt to
the making or insuring ofthe loan may be construed by the Govemment to constitutc default undcr any other instrument
held by the Govcm¡uent and cxecuted or assumed by the Associatioq and default under any such insÍument may be
construed by the Govemment to constítute default hereunder.

6. Not to se¡1, transfer, leosc, or othenvíse cncumber lhe facility or any portion thereof, or interest thercin, or permit othcrs
to do so, without the prior tvritlen consent of ths Govemment.

7. Not to defease the bonds, or 1o bonow money, entcr into any conhactor âgreement, or otheßvisc incur any líabitities
for any purpose in connection rvith the facility (exclusive ofnormal maintcnance) rvithout lhe priorrvritten consent ofthe
Govemment ifsuch undertakíng rvould involve the source offunds pledged to pay the bonds.

8. To place thc procecds ofthe bonds on deposit in sn account and in a manner approvcd by the GovemmenL Funds may bc
deposited in institutions insured by the State or Federal Góvcrnment or invcsted in readily marketabte sccurities backcd
by thc full faith and crcdit ofthe Uníted Stât€s. ,q.ny íncome from thcsc accounts rvit¡ be considered as revenues ofthe system,

9. To comply rvith all applicable State and Fede¡al larvs and regulations and to continually opcrare and maintaìn the facility
in good condition,

10. To provide for the rcccipt ofadequatc rcv€nues to meet the requircments ofdebt scrvicg opemtion and maintcnance, and
the establishm€nt ofadequatc rcsêrves. Revcnue accumulated over and above that needed to pay operating and mainte-
nancg debt scrvice and rescrves may only bc retained or used to make prepayments on the loan. Revenue cannot be uscd
to pay any cxpenses rvhich are not dircctly incurred for thc facÍlity financcd by USDA. No frce service or use ofthe
facility rvill be permittcd.
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I [. To acquire and maintain such insuranco and fidelity bond coverage as may bc required by thc Govcrnmcnt
12. Toestablishandmaintainsuchbooksandrccordsrclatingtotheoperationofthcfacilityanditsfinancialaffairsandto

províde for requircd audit thsrcofæ rcquircd by tbe GovernmcDt, to provide the Govcrnmcnt a copy ofeach such audit
rvÍtltout íts requcst, and to forwa¡d to tho Covcrnmcnt such additional information and rcporls as it may from timc to

tíme requirc.

13. ToprovidctheGovernmcntatall reâsonabletimesacccsstoallbooksandrecordsrclatíngtothefâcilityandacccsslo
lhc property of thc systcm so thât the Gov€mmcnt may ascertaín that ûrc Association is complying rvith thc provisions

hcrcofand ofthe ínst¡umsnts incident to the making or insuring ofÍhg loan.

14. That if the Govcmment requíres thÊt a reseryc account be establíshcd, disbursements from that account(s) may bc uscd

when necessary for payments due on thc bond ifsufficient funds arc not othcnvise avaílablc and prior approval ofthe
govemm€nt is obtained. Also, with thc prior written approval of the Govemment, funds may be rvithdrarvn and uscd

for such things as cmergency maintcnance, extensions to facilities, and replacemcnt ofshort lived asscts.

15. Toprovideadequateservícetoallpersonsrvithinthcscrvicea¡earvhocanfeasiblyandfegallybcserved¡¡dtoobtaín
USDA's concunence prior to refusing nerv or adequafc scrvices to such pcrsons. Upon failurc to provide serujces rvhich

arc fcasibte and lcgal, such pcrson shall have a direct ríght ofaction against the Association or publio body.

16. To comply with the measures identificd in the Govemmcnt's cnvíronmental impact analysis for this facility for the pur-
pose ofavoiding or reduoing the advcrse environmcntal impacts of the facility's construction or operation.

I 7, To accept a grant ín an amount not to oxceed

under the terms offered by thc Govcmmenq tbat Mayor

and , Cify Recorrler 
, , ofthe Assocjation are hereby authorÍzed and emporvcred to take all action

necessary or applopriate in the cxecut¡on ofall \witten instrumcnls âs may be required in rcgard to or as evidcnce ofsuch
grant; and to operate tbe facility under the terms offcred in said gant agreemen(s).

The provisions hercofand the provisions ofall ínstruments incident to the making or thc insuríng ofthe loan, unless othenvise
specifÍcally provided by the tcrms ofsuch instrumcnt, shall be bindíng upon the Association as long as thc bonds a¡e held or
insurcd by the Govemmcnt or assigncc. Ths provisions ofscctions 6 lhrough 17 hereofmay bc provided for in morc specifîc
dctail in the bond resolution or ordinance; to the cxÌcnt that the provisions contained in such bond resolution o¡ ordin¿ncc
should be found to be inconsistent rvith the provisíons hereofl, thcse provisions shall bc construed as controllíng behvccn the
Association and the Govemmcnt or assignec.

Yeas Nays Absent

Citv Council ofthe
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IN WITNESS WHEREOF, the

Citv of La Pine has duly adopted this rcsolution and causcd it

,)o l1to be cxecuted by thc officers belorv in duplícatc on fhis

(sEAL) (i

Titlc 1. í)v Êeco e t) efL

By

Title

day of

La ne

MAYOR
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CDRTIF'ICATION TO BE EXECUTED AT LOAN CLOSING

I, the undersigned, * Õ rì'y Rr¿u,Jert- of the City of La Pine

ofsuch Association ís composcd of

constÍtutíng a quorurn, wmc present at a mccting thereofduty cal lcd and

that the forcgoing resofutíon rvas adopted at such meeting

hereby certif, that the

C') members-.............#

Cifl Council

rrcta on me k-I1¡ .--aay or

by lhe vote shown abovc. I further certiff thatasof ilr\ li ,r. 'Å --\Õ \ 3

thc date ofclosing ofthc loan from the United Statcs Dcpartment ofÀgriculturq said resolution rcmains in effect and has not bcen

rcscinded or amended in any rvay

Datcd, rhis K+th day of

of City of Ln Pinc


